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STRENGTH AS ONLY COUNTRY IN AREA WHICH CAN PROVIDE NEEDED MUSCLE 
IN SUPPORT OF GULF SECURITY,, 

2 o AFTER NOTING BARRIERS TO IRAN- AR AB COOPER AT ION, AMBASSADOR 
DESCRIBED SHAH'S STATESMANLIKE POSITION ON BAHRAIN AND EFFORTS 
DEAL WITH GULF SHEIKDOMS ON BASIS OF EQUALITY, STRESSED US, 

WHILE DISCREETLY ENCOURAGING IDEA OF COOPERATIVE ARRANGEMENT 
AMONG GULF STATES AND IRAN, HAS CONSCIOUSLY REFRAINED FROM GIVING 
PUBLIC SUPPORT LEST WE GIVE CONCEPT KISS OF DEATH, 

3 o WITH END OF AID IN 1967 AND VIRTUAL END OF MILITARY MATERIEL 
GRANT AID, PROVISION BY US OF MILITARY ADVICE, TRAINING, AND SALES 
OF SOPHISTICATED EQUIPMENT HAS BECOME KEY ELEMENT IN US-IRAN 
RELATIONS, IRAN NOW IN POSITION TO PAY AS IT GOES TOWARD 
FURTHER MILITARY MODERNIZATION AND BUILD-UP, SHAH HAS HEALTHY 
APPETITE WHICH OUR CLOSE RELATIONSHIP HAS ENABLED US TO MODERATE 
ON IMPORTANT OCCASIONS, IMPORTANCE IRAN ATTACHES TO US MILITARY 
CREDITS HAS GROWN AS IRAN'S FINANCIAL RESOURCES HAVE COME UNDER 
MULTIPLE PRESSURES, I„E, , OVERRUNS ON MAJOR DEVELOPMENT PROJECTS; 
ACCELERATION IN MILITARY BUILD-UP IN WAKE SUDDEN UK DECISION TO 
LEAVE GULF; AND SHAH'S INSISTENCE ON CONTINUING ECONOMIC AND 
SOCIAL REFORM AT SAME TIME AS MILITARY AND SECURITY BUILD-UP, 


{#) 


HISTORY OF IRAN-SOVIET RELATIONS; CONCLUDED 

THAT, WHILE RELATIONS GOOD ON SURFACE, IRANIANS NOT BELIEVE SOVIETS 
HAVE GIVEN UP TRADITIONAL GOAL OF ACCESS TO GULF, IRANIANS DO NOT 
EXPECT DIRECT SOVIET AGGRESSION UNLESS IN CONTEXT OF MUCH WIDER WAR, 
IN WHICH CASE THEY BELIEVE US WOULD INEVITABLY BECOME INVOLVED, 

SHAH, HOWEVER, IS GENUINELY CONCERNED RE THREAT TO GULF FROM 
RADICAL ARABS, BACKED BY SOVIETS, SHAH HAS STRESSED FOR SOME 
TIME THAT DAY IS LONG GONE WHEN GREAT POWERS SHOULD BE INVOLVED 
IN REGIONAL CONFLICTS, HE BELIEVES IRAN MUST BE ABLE MEET SUCH 
THREAT ITSELF AND IS WILLING PAY WAY IN DOING SO, 

5 o WHEN PAUL ASKED ABOUT BILATERAL CONTINGENCY PLANNING, 

AMBASSADOR REPLIED THERE HAS BEEN NONE, WHEN PINCUS SAID HE 
RECALLED SEEING DOD DOCUMENT FROM ABOUT 1965 RE BILATERAL PLANNING, 

SE CR ET 
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AMBASSADOR AGAIN GAVE ASSURANCE THERE HAD BEEN NO SUCH BILATERAL 
PLANNING. THAT DOCUMENT PINCUS RECALLED COULD HAVE BEEN SOME TYPE 
OF US UNILATERAL ESTIMATE OR PLANNING EXERCISE BUT THAT ONLY 
WASHINGTON WOULD KNOW ABOUT THAT# PAUL ALSO ASKED ABOUT CENTO 
CONTINGENCY PLANNING; GENERAL TWITCHELL SAID ARMISH/MAAG IS NOT 
INVOLVED IN SUCH PLANNING,, 


6 0 REPLIES TO 
(A3 UK DID NOT I 
UNSUCCESSFULLY SOUGHT 


OTHER PINCUS'- PAUL QUESTIONS AS FOLLOWS: 

Y US OF GULF WITHDRAWAL DECISION; US 

DISSUADE THEM; REVERSAL OF DECISION SEEMS 

VERY UNLIKELYo 

<B) IRAN HAS RESERVED POSITION RE GULF FEDERATION 
PENDING SETTLEMENT OF BAHRAIN ISSUE; US HAS SUPPORTED UK 
EFFORTS FORM FEDERATION QUIETLY AND FROM SIDELINES; 

(C) NEITHER JAPAN NOR WESTERN EUROPE t THOUGH AWARE ^ iinT _ v 

GULF’S IMPORTANCE TO THEM, APPEAR READY PLAY POL IT IC AL - SECUR IT Y 
ROLE IN GULF AREA; 

(D) IRAN’S INTEREST IN GULF ISLANDS (TUNBS AND ABU MUSA) 

IS BASICAL! Y TO PREVENT 1HEJ.R FALLING INTO HOSTILE HANDS WHERE 
THEY COULD BE USED TO INTERDICT MOUTH OF GULF; 

(E3 IRANIAN CONCERN RE GROWTH OF IRAQI FORCES AND EQUIPMENT 
DUE PARTLY TO FEAR OF IRRATIONAL ACTS BY IRAQI REGIME AND 
GROWTH OF SOVIET PRESENCE THERE BUT ALSO TO FEAR OF' IRAQI PLANS 
FOR SUBVERSION IN GULF, OBJECT OF SHAH'S MILITARY BUILD-UP IS NOT 
TO FIGHT WITH IRAQIS, BUT DETER THEM AND OTHER RADICAL ARAB REGIMES 
FROM GULF ADVENTURES (AMBASSADOR MENTIONED IRAN DISTURBED BY PRSY 
ATTACK ON RM.UDI ARABIA LAST DECEMBER AND BY REPORTS OF OTHER SUB- 
VERSIVE EFFORTS EMANATING FROM BOTH PRSY AND IRAQ,) GP-3„ 

MAC ARTHUR 


NOTE: (#: 
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■««??«•? IN general, when finally agreed 
PRACTICAL and wtihin goi capabii TTTFs 
TO BE TRUE ALSO IN FUTURE. 1 ° 

3 0 ASKED ABOUT IRANIAN MILITARY fyfp r t cr e . 

THEREIN, CHIEF REPLIED SUCH FXFPrJwc 1 ™ Al ® US R0LE 
EXERCISE IN last EIGHTFFN MiwfS ?L s FEw (0NLY °NE major 
SERVING IN OBSERVER^CAPACITY r pRr,r?S? T JJ. A . T US ADV iSERS% 
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-fJSriS/JKJ !! 8 0UT 10 WHAT EXTENT 

AT ShI? ’ nS, IC L nIeHT LE AD TO INTER 
t TnVu™ EL D ° US ADV IS0RS WORK, 
AT, DO THEY PARTICIPATE IN OR PLAN 

. E ’ JP E TOLD US ADVISORS WORK AT 
J , SEVELj NONE HAVE EVER BEEN FIRED 
f DISCOURAGED BY IRANIANS FROM GOING 
B OF CONCERN FOR THEIR SAFTFv' rwrv 

do not plan or parti cipate' in ° opera “ 

TRAINING AND TECHNICAL MATTERS 


MEETING WITH CHIEF, ARMiSH/MAAG AND 


lo THIS MEETING HELD At PINCUS PAUI R f n 1 1 f c t r 
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strength of each discussed in rfpt v 

FORMED WITH GULF AREA OPERATIONS rw iyumh^ 
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SECURITY COMMITMENT . *hiuc.u nu Ub PULITICAL OR 

FI NAL MEETING WITH AMBASSADOR 

LATTER AGAIN MADE POINT OUR POSITION AS PRIMARY pniiRpr nr 
MILITARY ADVICE, TRAINING AND EQUIPMENT HAS 

ssnyrs s CE „^ nrj nzar/ 

FUTURE OF GULF, IT HAS BEEN NATURAL FOR IRANIAN^APPETITE^TO^FXPFFn 
SOMETIMES IRANIAN FINANCIAL AND TECHNICAL CAPABILITIES. 

MATERIAL GIVEN PINCUS-PAUL 


ASKED SEVERAL TIMES ABOUT NATURE OF "COMMITMENT” 

00 MILLION PER YEAR IN FMS CREDIT FOR FIVE YEARS 
WE SHOWED THEM FOLLOWING DOCUMENTS AND AGREED SEND 


OF 1962 (SEPT 19), 1 964 (JULY 4 


) 


PINCUS -PAUL 
TO FURNISH $ 

ACCORDINGLY, 

THEM COPIES: 

lo MEMORANDA OF UNDERSTANDING 
AND 1966 (AUG 9); 

2 e DEPTEL 166827 OF MAY 19, 196 8 WHICH. FOLLOWING 
SHAH^OF^CA^us^OFFFlLnfVrpFn ^THOR IZED * AMBASSADOR INFORM 

% SPaN^I? 

CONGRESSIONAL AUTHORIZATION AND APPROPRIATION FOR CREDIT 
SALES OVER FIVE-YEAR PERIOD; f 0R CREDIT 

(bas P ed PE on"ept N el IO c?t H ed H pa Y raTab S “e P . MEYER ° n MAY 20 ' 

DAtSSTSeT, VeSflSg 10 " BE ™ EE " W H ™ Y •* 

5 0 BRIEF FACT SHEET, PREPARED BY ARMISH/MAAG AT PTMPirp path 
REQUEST, SHOWING MAP TRAINING REDUCTIONS. P «CUS-PAUL 

RE OF UNDERSTANDING, IT WAS STRESSED ALL MADE 

EXPLICITLY CLEAR US AGREEMENT TO GRANT AID OR PR Fn t t cat re wac 
SUBJECT TO RECEIVING CONGRESSIONAL AUTHORIZATION AND APPRO WAS 
PRIATIONS, AND THAT NONE INVOLVED aSy POL ITICAL^COMMITMENT~TO 
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IRAN, 

WE ARE POUCHING TO IRN/MIKLOS COPIES OF BRIEFING MATERIAL 
GIVEN PI NCUS-PAUL FOR RETENTION, PLUS COPIES OF 
NOS » 3 AND 5 ABOVE. GP-3. 
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